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BUSINESS RECESSIONS AND BANK DEPOSITS 


the effect decline business activ- 
ity bank deposits revived periodically when 
apprehension about the future level the 


income. Bank investment policy, implicitly 


explicitly, rests part upon assumptions about 
amount liquid assets that should held 
drains deposits. The bank which seeks 
its problem holding the maximum that may 
required under all imaginable circumstances 
income and thereby foregoes the oppor- 
strengthen its capital position and may 
increase its risks another direction. The in- 
which holds minimum may suffer losses 
untimely forced liquidation assets. 

the need for liquidity meet decline de- 
during business recession were composed 
simple elements which behaved fairly 

way, formula would long since have 
developed define the quantity required. But 
the character individual banks’ 
and deposit accounts, regional income 
and the kind and magnitude recession 
experienced, cause the estimation the need 
liquid assets be, best, approximation. 
the passage time, moreover, credit practices, 
bank assets, and the preferences 
the public for currency compared with bank de- 
may change ways that materially affect the 
behavior bank deposits. rec- 
past changes bank deposits periods 
therefore, may not provide much in- 
probable future behavior desired. 

discussion which follows reviews the factors 
cause bank deposits decrease periods 
sion, indicates the quantitative importance 
factors past recessions, and outlines 
the important institutional changes the 


last years that may affect the behavior de- 
posits the present setting. Since the high degree 
interrelationship between all parts the econ- 
omy tends diffuse the effect changes de- 
posits specific points, the discussion will consider 
first the factors national scope. Some the ele- 
ments which lead regional differences will then 
examined. 


National 
Factors 


Gold movements affect deposits directly 
through the fact that gold purchased 
from the Treasury for export paid for 
check drawn the buyer his account 
commercial bank. ‘This transaction also involves 
loss reserves the banking system equal the 
amount the check. The series changes which 
leads the loss reserves follows: the check 
received for gold deposited the Treasury 
Federal Reserve bank and charged against the re- 
serve account the bank which was drawn. 
The Treasury’s balance the Reserve bank then 
used retire the gold certificates held the Re- 
serve System, the gold collateral for which has been 
exported. the commercial bank has excess re- 
serves with the Federal Reserve, the loss reserves 
through this transaction may lead sale secur- 
ities reduction other assets order restore 
the bank’s reserve with the Federal Reserve the 
point where they are again equal the legal require- 
ments against its deposits. 

Exports gold not have any predictable 
uniform relation the movements the business 
cycle. periods high activity, they may occur 
response differences interest rates world 
banking centers, changes the currencies 
given countries, changes the desire hoard 
gold, and variety other conditions. periods 
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recession, fears currency depreciation, bank 
failures, and other conditions may invoke move- 
ments. Moreover, has been the practice central 
banking mitigate the effect gold movements 
bank reserves purchasing securities and other- 
wise easing the money market whenever the flow 
was outward, particularly periods recession. 
indication the extent these movements, 
the gold outflow from September, 1927, July, 
1928—a period high activity—involved loss 
462 million dollars, per cent the country’s 
stock. September and October 1931, loss 
703 million, per cent the stock, was ex- 
perienced, while the months January through 
June 1982, there was additional drain 541 
million dollars, per cent the stock. These 
losses were between and 1.5 per cent total de- 
posits the time they occurred and were not di- 
rect factor major importance the reduction 
deposits the periods. 

Currency withdrawals represent another type 
movement which reduces bank deposits. Like gold 
movements, they diminish deposits directly through 
charges customers’ accounts and indirectly 
through the pressure they may exert bank re- 
serves. the absence financial crisis, however, 
currency movements are most likely increase bank 
deposits and bank reserves periods recession. 
This true because the public’s need for pocket 
cash and till money increases and decreases with in- 
come and the money volume business handled. 
Fear for the safety and liquidity banks alters this 
pattern, however. For example, between June 29, 
1929, and June 30, 1980, when business was declin- 
ing, currency outside banks decreased from 3,639 
million dollars 3,369 million, 270 million 
dollars. Bank suspensions thereafter led cur- 
rency hoarding, and June 30, 1933, currency out- 
side banks rose 4,761 million, drain 1,392 
million dollars. the recessions 1920-21 and 
1987-38, such currency drains did not occur; rather, 
the flow was into the banks. 

Deposit insurance and the strength the banking 
system are important changes the past two 
decades that may cause bank deposits increased 
and reserves strengthened through the return 
currency banks future recessions. in- 
terest note that the flow currency into banks 
from 1929 1930 occurred despite the fact that 
2,667 commercial banks suspended operations the 
years 1926 through 1929. the seven years from 
1944 inclusive, there were only insured 
banks which encountered financial difficulty, and 
case did the depositors these banks incur 
any loss. 


far the most important factors which reduee 
deposits periods recession are the repayment 
bank loans and sales securities banks. 
these two methods reducing bank deposits result 
from entirely different forces, they must con. 
sidered separately. The reasons for the decline 
loans are well known: lower inventories and operat. 
ing cash requirements business; reduced 
and less instalment buying consumers; the runoff 
mortgage credits response reduced demands 
for new construction. Between 1929 and the 
declines bank loans exceeded the decline 
posits, while the volume investments 
the decline from 1920 1921, the repayment 
loans accounted for per cent the reduction 
demand deposits. 

Since bank loans have been the principal source 
instability bank deposits during past recessions, 
the record their changing importance bank 
assets interest. 1920, loans constituted per 
cent and United States Government securities per 
cent member bank assets; 1929, the percent- 
ages were and respectively. the end 1952, 
despite the marked growth loans since the war, 
loans constituted only per cent and United States 
Government securities per cent member bank 
assets. absolute terms, total member bank loans 
outstanding were billion 1929, around billion 
1933, and billion the end 1952. These 
figures indicate that, relative terms, bank borrow- 
ers are less able reduce bank deposits through re- 
payment loans than they were two three decades 
ago. absolute terms, since indebtedness represents 
larger dollar total than formerly, the potential 
duction manifestly greater. 

Another characteristic loans today also may 
affect their contraction and the parallel reduction 
bank deposits. This the widespread practice 
extending loans amortized basis. Mortgage 
credit, loans consumers, and even some loans for 
business purposes require scheduled repayments. 
While this practice has obvious advantages 
ing bank losses, also may importance 
ducing loans, and hence deposits, during periods 
recession, contrast with the loans which became 
frozen previous periods. 

The retirement bank loans and the coincident 
cancellation bank deposits reduces the reserves 
which banks are required hold, and hence, permits 
the banking system turn the securities markets 
means employing otherwise idle resources. 
This alternative more probable when the reserves 
banks are not threatened currency 
drawals. But order for bank investments 
creased bank loans decline, one two possible 
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must exist: the total volume securities 


must increase other investors and investing in- 


stitutions must willing sell the securities they 
possess exchange for bank deposits. Corporate 
new issues are likely diminish rapidly under con- 
ditions business recession, but Federal Govern- 
ment securities appear likely become available, 
poth from new issues and from the various funds 
which hold them depression reserves. 


The present widespread reliance Government 
action combat recessions, while often not explicit 
terms specific programs, embodies the principle 
that part the effort will have the effect creating 
Government deficit. This may result either from 
spending programs from tax reductions. Apart 
from questions public policy, tax receipts are 
highly responsive declines the national income 
under system steeply progressive tax rates, 
while Government expenditures have proven exceed- 
ingly difficult reduce step with falling revenues. 
either event, the chances favor increased sup- 
ply securities eligible for bank investment. 


Further sources Government securities for bank 
purchase are the unemployment reserves held var- 
ious public and private agencies. The Unemployment 
Trust Fund administered for the states the Federal 
Government contained about billion dollars secur- 
ities the end April, 1953, while additional 
amounts were held the reserves labor unions and 
other organizations. That these reserves are sensitive 
reductions employment denoted the fact 
that even the mild recession 1948 and1949, net 
withdrawals from the Unemployment Trust Fund 
were close 900 million dollars. 

While there are other means through which bank 
deposits might reduced, they are not actions which 
are consistent with decline business activity. One 
such action that may mentioned Federal Reserve 
sales securities nonbank investors. This the 
kind policy that pursued when inflation 
restricted, rather than when deflation com- 
bated. policy public debt retirement also would 
reduce deposits, but this also appropriate and prob- 
able only when employment high and the Treasury 
has surplus revenues over expenditures. 

Turning the statistical record business reces- 
sions and bank deposits, the two most severe reduc- 
tions national income the past four decades were 
from 1920 1921 and from 1929 the first 
these periods, national income fell from 72.4 billion 
dollars 58.3 billion, reduction per cent. From 
June 30, 1920, June 30, 1921, total deposits shrank 


percent. National income declined per cent 
between 1929 and 1938, while deposits fell per cent. 


the less severe recession from 1937 1938, when 
national income dropped 8.4 per cent, bank deposits 
were approximately stable. 


summary, bank deposits historically have de- 
clined less percentagewise than national income, even 
when large volume loans and large number 
bank failures were highly conducive contraction 
deposits. Trends financial practices and the 
composition bank assets and the establishment 
deposit guaranty may reduce further the extent 
which recessions will reflected total bank de- 
posits. 


Regional The principal events which influence the 
Factors behavior deposits city region 

during business recession originate 
the forces noted above. Yet, there also are differences 
among cities and regions which cause the contraction 
deposits more extensive one than others. 
Although not possible evaluate their impor- 
tance quantitative terms, the following are some 
the more important conditions which lead these 
variations among cities and the industries 
one area may more less severely affected the 
recession than industries other areas. Industries 
one place may phase rapid growth, while 
another the industries are retrogressing. The people 
one region may more thrifty than they are 
others, leading them reduce their consumption 
step with their income, rather than using accumulated 
deposits support their existing standards living 
buying products from other regions. one region, 
savers may invest time deposits during recessions, 
while others, they prefer securities. Movements 
corporate balances and variations the deposits 
Federal, state, and local governments also are fre- 
quently influential creating differences the be- 
havior deposits. The individual banker best able 
evaluate the significance such factors these 
the particular environment which conducts his 
business. 


illustration the variations which have 
occurred among Tenth District cities and country 
banks, the accompanying table shows the percentage 
changes three past periods reduced national in- 
come. The period adjustment immediately follow- 
ing World War not included because did not 
have the typical economic characteristics busi- 
ness recession. The data shown were taken from call 
reports, since data for individual cities were not 
readily available otherwise. Use these reports, how- 
ever, may have distorted the measurement changes, 
since the highest and lowest values may have occurred 
between reports. Moreover, the dates chosen were the 
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PERCENTAGE CHANGES TOTAL DEPOSITS THREE RECESSIONS 


1929-1938 

Tenth District 

country member 

—39.4 
Kansas City, —14.5 —13.1 —12.6 

—12.2 —10.0 +0.1 


times when deposits were highest and lowest for all 
member banks the United States. Since deposits 
District cities and country banks may have reached 
their high and low values other dates, there 
again the possibility that the change may have been 
somewhat greater than indicated. 


the recession extending from 1929 most 
District cities experienced smaller percentage reduc- 
tions than the national average, but Tulsa banks and 
the country member banks suffered heavier declines. 
The decline Kansas City, Missouri, banks was mod- 
erated growth time deposits. this recession, 
the contraction loans member banks Denver, 
Kansas City, Oklahoma City, and Wichita was least 
equal volume the decline deposits. Gross farm 
income fell per cent from 1929 1982. 


the two recessions 1987-38 and 1948-49, the 
reductions deposits Kansas City and Omaha 
banks exceeded the national rate reduction, where- 
Tulsa banks and among the country member 
banks group, the behavior deposits was more 
favorable than the country whole. The reduc- 


tions farm income these two periods were 


and per cent, respectively. 

The reductions total deposits since 1933 have 
been comparatively moderate, most them being 
greater than the usual seasonal change from the year 
end midyear. The entire period, however, has been 
marked vast expansion the money supply 
under conditions that have been highly favorable 


this growth. Where such circumstances prevail, the 
response deposits reductions business may 
expected less than where underlying conditions 


limit the availability bank reserves.. Furthermore, 
considering changes the Tenth District also 


may noted that the fluctuations farm income 


have been much less severe than the reces- 
sion when deposits the region were most sensitive 
downward movements. 


The discussion above has reviewed the major fac- 


tors leading decreases bank deposits during 


periods business recession. distinction has been 


made throughout between those reductions de- 
posits which increase bank liquidity and those which 
diminish bank liquidity, since the former type leads 
banks seek additional investments, while the latter 
requires that investments liquidated. Certain 
money market analysts attributed bank purchases 
new Treasury bond last summer desire for 
income protection case total loans were reduced. 
Such investment policy banks expression 
the view that period recession would find banks 
more concerned with finding alternative sources 
income than with obtaining additional liquidity 
meet drains deposits. 


THE FEDERAL BUDGET FOR FISCAL 1954 


months ending June 30, 1954, was estimated 
78.6 billion dollars the Budget Document pre- 
sented Congress last January President Truman. 
Although this figure has since been revised down- 
ward, Federal Government expenditures can ex- 
pected absorb approximately per cent the na- 
tional income fiscal 1954. The Treasury recently 
estimated tax revenues 68.5 billion dollars for the 
current fiscal year, increase 3.3 billion over the 
record level the preceding year. Despite this in- 
crease, expected that the Treasury again will 
faced with budgetary deficit fiscal 1954. 

The present magnitude Government outlays, to- 
gether with the prospect their continuing com- 
paratively high levels despite rigorous efforts re- 
duce them, justifies careful consideration the main 


purposes for which public funds are spent, the 
sources from which revenues will obtained, and the 
significance that failure receipts cover expendi- 
tures may have. Clearly, these are broad and complex 
questions, and the answers furnished here necessarily 
must general. 


Authorizations analyzing the federal budget, 
Versus necessary distinguish appropria- 
Expenditures Congressional authority 

spend funds from actual expendi- 
tures. Congress influences budget expenditures prin- 
cipally granting authorizations executive 
partments and agencies incur obligations and make 
expenditures. Payment may occur approximately 
the same time the obligation incurred much 
later date. the case wages and salaries, for ex- 
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EXPENDITURES AND OUTSTANDING AUTHORIZATIONS 


billions dollars 


Note: Dates charts refer calendar years. 


ample, actual payment ma; made the same fiscal 


year that the authorization granted Congress. 
However, many cases—particularly where heavy 
complex equipment involved—designs may have 
approved, contracts for production placed, and 
factories “tooled up” before the end product can 
delivered. Thus, any annual period, there may 
substantial differences between the dollar amount 
grants authority spend and the volume actual 
outlays. During periods rapid expansion Gov- 
ernment activity, authorizations and appropriations 
furnished Congress are likely exceed spending. 
This demonstrated the accompanying charts 
which show actual expenditures quarterly periods 
annual rates, compared with outstanding authori- 
zations and appropriations over the past three years. 
These authorizations have been the subject much 
interest, because substantial portion them are 
the form contracts for the military 
goods the present and later fiscal years. the 
extent that goods have not been delivered contracts 
have not been written, Congress can reduce their 
volume contract renegotiation cancellation 


the authorization. also important recognize 


that delivery schedules are reduced perhaps 
\through further expen- 
rates also will reduced and the volume 
authorizations will less influential 
than otherwise affecting the rate expenditure. 


Level Recent downward revisions the vol- 


Expenditures ume new appropriations compared 

with those recommended the January 
Budget Document are currently expected hold ex- 
penditures fiscal 1954 approximately the level 


quorters 


the preceding year. This would reduction about 
4.5 billion dollars from the earlier spending estimates 
and would represent cessation the upward surge 
outlays which carried over-all expenditures from 
billion dollars fiscal 1950 nearly billion last 

The acceleration spending following the Korean 
outbreak also apparent the accompanying chart. 
From annual rate 40.4 billion the last quarter 
fiscal 1950 June, 1950) expenditures rose 
annual rate 82.4 billion the last quarter 
fiscal 1953. 

The lag expenditures behind authorized outlays 
clearly revealed comparing the chart showing 
outstanding authorizations with that showing ex- 
penditures. Unused authorizations increased from 
billion dollars June 30, 1950, nearly billion 
three months later. Expenditures increased from 
annual rate 40.4 billion the last quarter fiscal 
1950 billion the corresponding quarter year 
later, increase only 17.6 billion. Approximately 
billion dollars authority was carried over fiscal 
1952, and despite increasing deliveries that year, 
unused authority amounting billion dollars was 
carried over fiscal 1953. the close fiscal 1953 
—after spending 74.6 billion during the months— 
Government agencies still held about billion dollars 
outstanding obligational authority. 


Defense Expenditures major national secur- 
Expenditures ity programs represented per cent 

all budget spending proposed for 
fiscal 1954 the January Budget Document. Despite 
reductions from appropriations originally budgeted 
for the Defense Department, Mutual Security Admin- 
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istration, and certain other defense agencies, actual 
spending for national security the current fiscal 
year will remain very high. 

Recent tentative estimates show expenditures the 
Defense Department 43.6 billion fiscal 1954, 
slightly more than the year just closed. note- 
worthy, however, that the rise much less than the 
three preceding fiscal years, and that the planned 
spending rate the Defense Department will decline 
each the four quarters the present fiscal year. 

Appropriations for economic and technical assist- 
ance under the Mutual Security Program, the next 
largest category national security expenditures, 
have been reduced from the level estimated Janu- 
ary. Recommended new obligational authority this 
agency has been reduced from the 7.6 billion recom- 
mended the Truman budget slightly more than 
billion. Due carryover unused authorizations 
from the previous year, programmed expenditures 
may not diminish more than billion dollars. 
Outlays under this program fiscal 1954 would, 
this case, still approximately billion above ex- 
penditures fiscal 1953. 

Expenditures the Atomic Energy Commission, 
although representing part research peacetime 
uses atomic energy, have been included national 
defense expenditures. According estimates the 
January budget statement, the Commission will spend 
2.7 billion dollars fiscal 1954. far known, 
this figure has not been revised, and represents 
increase nearly billion over fiscal 1953 expendi- 
tures. 

The chart showing total Government expenditures 
also provides record national security expendi- 
tures for three-month periods, calculated annual 
rates. evident from these data that defense spend- 
ing reached peak rate billion dollars per year 
the quarter ending June 30, 1952, and has contin- 
ued slightly lower and quite steady rate through 
the succeeding four quarters. 


Other The total all expenditures other than 
Expenditures for national security may decline slight- 
fiseal 1954, although certain fac- 
tors make appraisal difficult. Price support for agri- 
cultural commodities, important nondefense spend- 
ing category last year, was estimated January 
require billion dollars less fiscal 1954 than fiscal 
1953. The volume outlays under this program de- 
pends such factors weather conditions, the level 
domestic and foreign food consumption, and Con- 
gressional action—any which could sharply alter 
the volume payments. 
The January budget estimate for interest the 
federal debt 6.4 billion dollars, about 100 million 


less than the preceding year. However, the larger 
than expected increase indebtedness during fiscal 
along with increasing interest costs, likely 
require upward revision this estimate. 

Veterans’ benefits required about 4.6 billion dollars 
the last fiscal year. Although this was per cent 
below the post-World War high 7.4 billion dollars, 
remains the second largest nondefense spending 
category. Moreover, President Truman’s budget mes- 
sage January pointed out that the continuing 
growth the veteran population—service personnel 
are now being discharged rate close milliona 
year—and liberalization veterans’ benefits point 
renewed expansion these expenditures. 


Budget Estimates budget receipts for fiscal 1954 
Receipts also have been revised light actual col- 

lections for the preceding year and view 
recent tax legislation. The latest official estimate 
places Treasury receipts total 68.5 billion 
dollars, increase 3.3 billion over the record 
volume fiscal 1953 and 23.7 billion more than was 
collected fiscal 1945, the peak wartime tax rev- 
enues. This estimate necessarily predicated cer- 
tain tax rates and given levels individual and cor- 
porate income and probably will revised the year 
progresses. 

The problem estimating Government revenues 
demonstrated the experience the past fiscal year. 
the January budget message, revenues for fiscal 
1953 were estimated 68.7 billion dollars, and 
late June receipts were estimated the Bureau 
the Budget 67.2 billion dollars. However, col- 
lections both March and June failed substantial 
margins meet anticipations, and the fiscal year 
closed with receipts 65.2 billion dollars, 3.5 billion 
below the January estimate. 

Although official Treasury breakdown fiscal 
1953 receipts not yet available, the deficiency ap- 
pears have been due large measure failure 
corporate and nonwithheld individual tax payments 
rise significantly from the 1952 level. Withheld 
income tax payments, customs, and miscellaneous col- 
lections increased approximately the amounts an- 
ticipated. Receipts from taxes corporate profits 
were only slightly above the level fiscal 1952, de- 
spite the impact the 1951 increase regular cor- 
porate rates and the fact that, under the Mills amend- 
ment, corporate income tax payments due calendar 
1953 were largely concentrated the first six 
months the year. The lack increase corporate 
income and profits taxes has been attributed var- 
ious causes, with the adverse effect last year’s steel 
strike, the increase depreciation allowances per- 
mitted certain new construction under the terms 
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RECEIPTS AND EXPENDITURES 
quarters annual rates 
DOLLARS BILLIONS DOLLARS 
100 100 


TOTAL 


1950 1952 1953 
Note: Dates on chart refer to calendar years. 


the Defense Production Act, and generally rising 
costs operation mentioned prominently. 


Deficits 
Fiscal 1953 
ond 1954 


may interest note that the 
largest Treasury deficit since World 
War appeared fiscal 1953, even 
though defense spending had reached 
plateau. The chart below shows the trend budget 
expenditures and net budget receipts since the April- 
June, 1950, quarter, and reveals the rapid rise re- 
ceipts compared with more gradual growth ex- 
penditures. Receipts responded promptly rise 
the income level, higher rates under the Revenue Act 
1951, and the acceleration payments under the 
Mills amendment—under which most corporations 
are required make roughly per cent additional 
payments above what they would normally pay each 
year from fiscal 1951 through fiscal 1955. The amend- 
ment will have the ultimate effect concentrating 
corporate income tax payments, formerly paid four 
equal quarterly instalments, into the first two quar- 
ters the calendar year. The change was initiated 


result, for the five Treasury fiscal years 1951-1955 
considered whole, collection extra half 
year’s taxes, and for any one the five years, 
additional per cent. the close fiscal 1955, the 
acceleration payments will completed and 
longer will supplement annual revenues from corpor- 
ate tax payments. 

Although Congress authorized tremendous outlays 
for national security fiscal 1951, expenditures in- 
creased only 4.4 billion dollars, from 40.2 billion 
fiscal 1950 44.6 billion dollars fiscal 1951. 
Receipts, meanwhile, increased from billion dollars 
fiscal 1950 48.1 billion the following year. 
Thus, receipts increased between two and three 
much expenditures. fiscal 1952, receipts in- 
creased further 62.1 billion—an increase 
billion—but expenditures climbed 66.1 billion—a 
gain 21.5 billion dollars—as deliveries began 
reflect the large volume contracts placed the two 
previous years. Slight changes the level produc- 
tion the relation business costs revenues can 
produce magnified changes receipts from taxes 
personal income and business profits. Both these 
factors apparently were involved the limited gain 
receipts fiscal 1958. 


MEMBER BANK CREDIT 


Loans outstanding District member banks in- 
creased million dollars the four weeks from 
May June 24, total advances rose million 
dollars country member banks and million dol- 
lars reserve city members. Divergent trends pre- 
vailed among the country banks. Small reductions 
were recorded Nebraska and Missouri and moder- 
ate gains were made other states, while country 
member banks Oklahoma accounted for 14.7 mil- 
lion dollars the increase. probable that fed- 
erally guaranteed loans the new wheat crop were 
the principal reason for this growth. The largest 
part the increase loans District reserve city 
members was made Missouri members; reserve 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER 
(In millions dollars) 


ALL MEMBER BANKS 


1953 1953 

Government 2,586 2,615 
Other securities 553 551 
Reserve with Bank 910 986 
Balances with banks 707 675 
Cash items process collection. 321 290 
Gross demand deposits 5,887 


RESERVE BANKS CouNTRY BANKS 


1953 1953 1952 


1952 1953 1953 1952 
2,075 1,257 1,249 1,185 902 884 890 
2,517 1,893 1,402 1,222 1,115 

532 307 312 302 246 239 230 

906 550 577 561 360 359 345 

663 331 281 278 376 394 385 

310 300 270 288 
5,771 3,328 2,489 2,443 

4,866 2,440 2,433 2,487 2,423 

825 471 467 425 472 469 400 
6,596 3,820 3,815 2,956 2,958 2,843 
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city banks Nebraska registered decline the 
period. The increase city banks the four weeks 
was about half large the gain the like period 
last year. the months preceding June 24, loans 
increased million dollars reserve city and 
million dollars country member banks. More than 
half the growth city banks was recorded 
Oklahoma members, but substantial additions also 
were made Colorado and Missouri banks. The 
city member banks Nebraska held somewhat 
smaller volume loans June than they had 
year earlier. 

United States Government security holdings were 
reduced million dollars the four weeks ended 
June 24. Sales and redemptions million dollars 
reserve city banks Missouri were the principal 
reason for the reduction reserve cities, changes 
were nominal banks other states. 

Changes total deposits between May and 
June were comparatively small. reduction 
million dollars the deposits banks was coun- 
terbalanced gains million other demand 
deposits and million dollars time deposits. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District June was per cent larger 
than year ago. Part this increase, however, re- 
flected one more shopping day this year than last; 
daily average basis, sales were only per cent 
from last year. the forepart July, sales were 
little, any, above the level which prevailed year 
earlier. Sales declined less than usual from May 
June, and the seasonally adjusted index daily aver- 
age sales rose from 115 per cent the 1947-49 aver- 
age May 120 per cent June equal any 
previous monthiy high except for the consumer buy- 
ing waves July, 1950, and January, 


DEPARTMENT STORE SALES AND STOCKS 


comp. 
1962 June 30, 1952 


(Per cent increase decrease) 


Metropolitan Area, 
Except Noted 


Hutchinson, Kans. (city)... 

St. Joseph, +17 
+15 +15 
All other areas and +17 


*Not shown separately but included District total. 


Department store inventories declined about the 
usual amount from the end May the end Jung, 
and the seasonally adjusted index stocks was 
changed 141 per cent the 1947-49 average. The 
current level stocks thus continues little below the 
record volume two years ago. should 
out, however, that the general level department 
store sales the meantime has risen considerably, 
that the ratio stocks sales not high the 
peak inventory accumulation the late 
1951. Stocks merchandise hand the end 
June were per cent larger value than year 
earlier, and the volume outstanding orders showed 
increase per cent compared with last year, 


BANK DEBITS 
June 6Mos. 
COLORADO (Thousand dollars) (Per cent) 
Colo. 54,855 322,076 
781,511 4,562,687 +11 
Gr. Junction...... 22,531 22,440 +28 +15 
55, 334,240 +18 +12 
11,086 58,887 +15 
87,272 
10,135 64,701 
87,824 264,743 
Independence.... 10,625 58,100 +10 +11 
Kansas City 90,928 554,801 
12,232 72,018 +12 
15,763 86,432 +17 
MISSOURI 
Independence.... 15,506 92,441 
34,073 197,805 +10 
Kansas City...... 1,445,371 8,103,156 +11 
St. 101,147 605,471 
NEBRASKA 
Grand Island 30,836 188,631 
Hastings 17,782 101,069 +410 
101, 600,940 +12 
NEw 
143,120 809,066 +20 +20 
Santa 34,329 209,709 
OKLAHOMA 
216,488 1,159,675 +22 
9,926 61,545 +15 +17 
Oklahoma City.. 429,461 2,554,720 +12 
8,832 47,482 +38 
Ponca 22,098 181,752 
720,943 4,310,254 +19 
WYOMING 
District, cities.. 5,851,046 33,885,877 +10 
345 cities..... 154,106,000 870,717,000 +10 


change not computed; new reporting center beginning May, 
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